Report of the Transatlantic Economic Partner ship Steering Group
Tothe Meeting of Trade and Economic Ministers
At the U.S-EU Summit, Washington, December 18, 2000

The Transatlantic Economic Partnership (TEP) Steering Group met on September 12 and
November 9, 2000. The next meeting is scheduled for late January 2001.

Achievements for the 2nd semester 2000

The Steering Group noted with satisfaction that sgnificant progress has been achieved over the last Sx
months in fulfilling dements of the TEP Action Plan.

Inthe areaof technica barriers to trade, the Steering Group welcomed the substantia progress we made
on an agreed text of a mutud recognition agreement (MRA) on marine equipment. The Steering Group
was a0 pleased by the findization of a Joint Declaration on a Framework for U.S.-EU Cooperationin
the field of Metrology in Support of Trade area (see Annex 1) as a step to reduce further barriers to
transatlantic trade. In addition, the Steering Group noted that the two sides have made progress and have
released for comment to the transatlantic didlogues a joint draft bracketed text on guiddinesfor regulatory
cooperationand transparency. The Steering Group a so acknowledged progresson regul atory cooperation
in the fields of cosmetics, evators, teecommunications equipment and consumer product safety.

In the area of services, both sides have been encouraged by the finaization of a work plan for further
discussionand negotiationon mutud recognitionarrangementsinthe architectural and engineering services
sectors (see Annex 2) as well as by the progress made in the insurance sector.

Regarding discussions within the framework of the TEP Working Group on biotechnology, U.S. and EU
officias have made good progress towards agreement on issues affecting U.S. cornexports to Spain and
Portugd. Since the last Summit, the experts in sampling and testing methods fromU.S., EU and Member
State agencies have made sgnificant progress in identifying relidble and consistent approaches to
veification. Parale discussons on the adminidrative aspects are aso making progress. Discussion
continues onthe issue of obtaining access to the dataand reference materia needed for testsonnew GMO
events. This access is currently being pursued on the badis of confidentidity undertakings with testing
laboratories. On this bags, policy officids will am to make further progress early inthe New Year. In
addition, regarding the TEP pilot project onbiotechnology, regulatorsfromthe U.S. and the EU have made
sgnificant progressincomparing the molecular characterization components of their review processes for
transgenic plants.

Furthermore, discussions continued on conditions that could alow the withdrawal of sanctions imposed by
both sdes in 1993 due to a dispute over telecommunications-related procurement.

Onthe multilaterd front, we continued working together on a number of important issuesin the WTO. In
particular, the U.S. and the EU approachesto theaccess on of Chinato the WTO have been characterized
by frequent and condructive coordination. We aso took note of the implementation debate recently



concluded in the WTO Generd Council.

The Steering Group discussed additiona items under the Early Warning M echanismestablished by the June
1999 U.S.-EU Summit and began an examination of how to refine the practica procedures that should
govern the treetment of issues brought up under this mechanism.

Priorities for the 1% semester 2001

The Steering Group will monitor and give encouragement to completing the process of bringing into force
the MRA on marine equipment, induding the identification of an initial scope of product coverage. In
addition, the Steering Group will pressfor early findizationof the guiddinesfor regul atory cooperationand
trangparency.  Both sides will support continued regulatory cooperation in the areas of road safety
equipment, cosmetics, lifts (elevators) and telecommunications equipment and explore possible additiona
areas for cooperation.

Regarding services, the Steering Group will encourage progress in the discussons concerning mutud
recognitioninthis area, and looks forward to renewed discussions and negotiations early in the new year.

Onthe new Round we will continue to work together over coming monthsinorder to increase the already
exising support amongst WTO membersinfavor of an inclusive and baanced round. AsregardsChina's
protocol of accession, we intend to continue our close cooperation toward bringing the negotiationsto a
successful and expeditious conclusion.

With respect to the rest of the TEP ActionPlan, bothsideswill seek further progressin as many aress as
possible. Inaddition, the Steering Group will be open to consderation of new possibilitiesfor cooperation
that could be established within the context of the TEP.

The Steering Group will am to findize concreterecommendations for proceduresthat could sreamline and

make more effective the process of identifying and addressing issues under the Early Warning Mechaniam.
It will also continue to encourage contributions by the various didogues to early warning discussons.

Annex 1 - Joint Declaration on U.S.-EC Cooperation in the Field of Metrology in Support of Trade

Annex 2 - Agreed TEN Wordplay for Architecturad and Engineering Services



Annex 1

Joint Declaration on U.S.-E.C. Cooperation
in the Field of Metroloay in Support of Trade

1 Purpose

Thisdeclaration setsout the policy bass and orientationfor ajoint technical programof work betweenthe
United States and the European Community in view of supporting and furthering mutua recognition of test
reports, calibration and measurement certificates provided for regulatory and market place compliance
purposes. Thegod is both to improve regulatory efficiencies and to fecilitate trade. These ams will be
achieved by reducing unnecessary duplicative measurements, tests and cdibration requirements and by
improving regulator confidenceinmeasurements, testsand calibrations performed by qudified laboratories
in both the United States and the European Community.

Stepsto this effect may include, but are not limited to:

a) Recognitionof themeasurement capability of the National Measurement Inditutes (NI ST for the United
States) and other indtitutesthat are sgnatories to the CIPM Mutua Recognition Arrangement (MRA).

b) Establishment of the equivaence of nationd measurement sandards based on the CIPM MRA.

¢) Recognition of the measurement capability of designated calibration laboratories based on the
equivalence of each other’s systems to assess and monitor their competence.

d) Recognitionby the importing Party’ sregulatory bodies of the calibration and measurement certificates
issued by the National Measurement Ingtitutes and designated cdibration laboratories of the other
Party.

€) Acceptance/recognitionof reference materids devel oped and produced by the other Party onthe basi's
of the rdevant internationa standard (1SO/IEC Guide 34).

Thisdeclarationdoesnot commit the U.S. or the EC to any sector-specific initiatives, and precise decisons
will have to be taken explicitly at the gppropriate time on a case-by-case basis.

2. Current Situation

Tests and measurements play an important role in commercid transactions and trade, for industry and
regulators dike. Product-testing protocols increesngly require measurements that are directly related to
the importing nation’ s nationa standards or those recognized as being equivadent. In many cases, product
tests and associated measurements refer to underlying physica measurement standards redized and
maintained by National Measurement Ingtitutes (NMIs). NMIsinthe United States and Europe are legdly
respongble for developing, maintaining and disseminating nationad measurement standards, mking them



avalable to industry, government agencies, and the public; they are not, however, required to establish
equivaence of nationa stlandards with other countries, dthough some do undertake this responsbility as
well.

Regulatorsand indudtrid customerswill not accept product tests and measurements verifying conformance
to contract or regulatory requirements unless they are confident that the underlying physica measurement
standards are vdid. Mutud recognition of measurement standards between the United States and the
European Community (E.C.) would facilitate acceptance of the results of conformancetesting or product
certification performed by manufacturers, testing laboratories or certification bodies in the United States
and the E.C. in key sectors where measurement comparability isimportant. Participation in measurement
intercomparisonsis critical in assuring that one Party will not rgject products exported by the other Party
smply because different methods are used to performameasurement or test. Asnew technologiesemerge
and world economies grow, the number, frequency and coverage of such comparisonsisrisng rapidly.
Sound, accurate and reliable measurements, be they physica, chemica or biologicd innature, aretherefore
essential.

While physicd measurements are redized and maintained at the highest level by NMIsin the United States
and the E.C., mogt tests and measurements in support of trade are performed by commercia laboratories,
not by NMls. Thusit isimportant to address both mutua recognition of the measurement capability of
NMIsand the measurement capabiilities of calibration and testing |aboratories whose work is tracegble to
nationd or internationd measurements. The current lack of recognition gives rise to problems that affect
trade, such as failure to accept calibration and measurement certificates issued by laboratories in the
exporting country; unnecessary duplication of tests, measurements and assessments; and lack of mutua
understanding of how measurement-related issues are handled. It has caused specific problemsin certain
sectors, eg., aviation, pressure vessdls, exhaust emissons, eectromagnetic compatibility.

3. Metrology-related trade impediments

The table below summarizes some of the generd measurement-related trade impediments that could
unnecessarily burden U.S.-E.C. trade and suggests some approaches for possible solutions.

“Impediments to Trade” “Solutions’
1. Regulaory authorities (and industry) a) Recognition of cdibration and
require traceability to physical standards measurement certificates issued by NMls,
maintained by different Nationa based on the CIPM-MRA framework.
Measurement Ingtitutes. b) Increased awareness and understanding
of metrology-related requirements (see
point 5).
2. Different gpproaches to demonstrating a) Recognize equivaence of respective
measurement capability. systems and their results.
b) Cooperation between NMls
c) Cooperation between accreditation



organizations.

3. Different gpproaches to developing and
certifying reference materias

a) Recognize equivaence of respective
sysemsfor vaue assgnment and their

results.

b) Scientific and technologica co-
operation.

c) Joint development of reference
materias.

a) Alignment to international standards
b) Harmonization and/or convergence of
E.C. and US standards

c) Regulatory co-operation

d) Scientific and technical co-operation
5. Lack of awarenessamong regulatorsand | @ Regulatory co-operation

economic operators of how to ded with b) Exchange of best practices
measurement-rel ated requirements c) Improve didogue between regulators
and economic operators on the one hand,
and NMls, CIPM, accreditors etc. on the
other hand.

4. Rdiance on different test methods

4, I nstruments available to achieve the objective

Tradefacilitationand improved regul atory efficiencies can be achieved by recognizing certain key dements
related to the acceptability of calibration and measurement certificates, promoting scientific and
technological co-operation based on exigting U.S-E.C. agreements, and promoting cooperation,
awareness and underganding of measurement issues among regulators and industry. Examples of
ingruments and relaionships that dready exist or are being put into place and that can be used include:

- The CIPM (Comité International des Poids et Mesures) Arrangement on Mutua Recognition of
nationa measurement standards and calibration certificatesissued by National Metrology Ingtitutes
and other MRA signatories.

- The U.S.-E.C. Agreement on sdientific and technological co-operation and the Implementing
Arrangement in the field of metrology and measurement standards.

- Cooperation between U.S. and E.C. metrology organizations
- Bilaterd, regiond and internationa cooperation between U.S. and E.C. accreditation systems.

5. Elementsfor a bilateral co-operation framework



To further our mutua objectives, and fully utilize the identified ingruments, the U.S. and E.C. agree to
congder the following cooperative activities and to develop workplans for specific technicd activities.
These activitiesinclude:

a)

b)

d)

Encourageregulatorsand industry in both the United States and the EuropeanCommunity M ember
States to rely on and make use of the CIPM Mutua Recognition Arrangement with a view to
avoiding duplicative measurements and cdibrations.

Make use of the U.S.-E.C. Agreement on scientific and technologica co-operation and the
Implementing Arrangement in the field of metrology and measurement standards, to aid in finding
solutions to measurement and test related problems that impede or could impede trade.

Egtablish cooperation between regulators on measurement-related requirements in regulations.
Encourage exchange of information and experience among regulators, identification of best
practices and networking.

Promote awareness and understanding among regulators and industry of measurement-related
requirements and issues. Promote didogue between regulators, industry and metrology
organizetions

Encourage and support the use of international standards related to laboratory competence.
Encourage cooperation and agreements between U.S. and E.C. accreditation organizations and
support the related activities at the internationd level. Support regiona and internationd programs
for [aboratory inter-comparisons.

Pursue an agreement on the mutua recognition of cdlibration and measurement certificates.



Annex 2

TRANSATLANTIC ECONOMIC PARTNERSHIP
ELEMENTS OF THE WORK PLAN
| ntroduction
Six dements were identified to form part of the work plan for architecturd and engineering services.
Each dement islisted below with a brief description. At some point, it may be necessary to et forth

separate work plans for each profession.

Respect of each others regulatory sysems

purpose of regulation.

extent to which home country regulations and host country regulations gpply to an individud
practicing in another country or jurisdiction. For example, when isdisciplinary action gppropriate
and what jurisdiction(s) should take the action?

requirements for licenang/regidration/certification in ahost country.

proceduresto be used in processing gpplications from licensed and unlicensed practitioners from
other countries.

sarvices that may be provided in architecture and engineering by individuds without
licensuref/regigtration/certification. (See adso “scope of practice’)

limitations on use of thetitle “architect” or “engineer,” if any.

licensure/regigration/certification requirements for companies (info only, not MRA)

period of vdidity of regidration or licenang

need for continuing professond development

Determining equivaence of education

purpose of education requirements for licensing or registration of professonals.

process by whichequivaency of educati onwill be determined and who will make the determination
in eech jurisdiction.

gpplicability of exigting agreements on educationa requirements, as appropriate.

role of organizations which accredit degree-granting programs and/or ingtitutions, as appropriate.

Determining equivaence of qudifications other than education

purpose of requirements, such asexperienceand examinations, indeterminingwhether anindividud
is qudified to practice the professon.

equivalencies of examination

equivaencies of practice qudifications



process by which equivdence will be determined and who will make the determination.

role of quasi-governmenta and non-governmenta organizations, if any, that would be
involved in the process.

Natification to the World Trade Organization of the intent to negotiate mutua recognition

text of a natification to the World Trade Organization, as required under Article V11:4 of the
General Agreement on Tradein Services (GATS).

Scope of practice

functions performed by licensed or registered individuds, induding functions in particular branches
of enginesring.

sarvices that may be provided in architecture and enginesring by individuds without
licensure/regigration/certification. (See dso “respect of each others regulatory system”)

|mplementation of agreements

steps to be taken by regulatory authorities to make the agreement work.

stepsto be taken by the governmentsat federa and sub-federa or at Member State leve to make
the agreement effective,

steps to be taken by others (professiona associations and/or other nationa or sub-national
organizations) that may be necessary to make the agreement work.



